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Distinguished Shareholders,

Al-Salamu Alaikum
I have the pleasure to present to you, the 51st annual 
report on the company’s activities and its financial 
position for the financial year 2016, and also present our 
plan for the year 2017 as follows:-

Production & Sales
The company’s production in both categories of cement 
OPC & SRC reached 3.7 million tons during year 2016 
compared to 3.8 million tons during the previous year. 
The production of washed sand has increased to 8.8 
million tons during the year 2016 compared to 7.8 
million tons during the previous year. Calcium carbonate 
production during the year 2016 increased to 37.4 
thousand tons compared to 37 thousand tons during 
previous year. 

Sales of all types of cement reached 3.7 million tons 
during year 2016 against 3.8 million tons during the 
previous year. The sales of washed sand has increased 
to 8.1 million tons during the year 2016 compared to 7.7 
million tons during the previous year. Sales of calcium 
carbonate amounted to 36 thousand tons during year 
2016 same as previous year.

The total value of sales revenue is recorded at QR 1.14 
billion during year 2016 compared to QR 1.17 billion for 
previous year. 

Profit & the Financial Position
The shareholders equity increased as at 31/12/2016 to 
QR 3.1 billion, compared to QR 2.8 billion at the end of 
the previous year and the company has achieved a net 
profit amounting to QR 475 million for the year 2016 
against QR 464 million for the previous year.

Proposed Dividends
Accordingly, the company’s Board of 
Directors recommend your respected 
meeting to approve the distribution 
of 40% of the share capital as cash 
dividend to the shareholders for the 
year 2016, i.e QR 4 for each share, 
and 10% of the share capital as 
bonus shares i.e. one free share for 
every 10 shares held.

Significant Achievements during 
2016
Support the massive construction 
boom in Qatar by meeting the market 
demand of all types of cement and 
washed sand  successfully from 
the company’s own production 
maintaining the high quality 
standards.  

Increase in the revenue generated 
from the sales of cement, washed 
sand and calcium carbonate to 
utmost utilization of the company’s 
capacities to meet the local market 
demand.

Closure of Cement Plant1 on June 
30, 2016 with an objective to control 
the overall cost and maintain our 
commitment towards the safety and 
environmental standards.

Stronger financial position, the equity 
rights increased by QR 243 million 
during the year 2016 achieving an 
increase of 8.5% approx. compared 
to last year.

The various departments have 
been shifted to the three stories 
new administration building which 
is well equipped with the modern 
engineering standards and required 
services.

The company has committed to 
the provisions of the corporate 
governance regulations, in 
accordance with the corporate 
governance code for the listed 

companies issued by Qatar Financial 
Markets Authorities, achieving its 
targets of transparency, disclosure 
and observance of good conduct. 

Continue developing the 
implementation of SAP system 
in the Co’s activities to achieve 
competence and fast transactions.

 The company continues to be 
committed, supporting social and 
sport activities in execution of the 
State policy in this regard (e.g. Allepo 
campaign).

Board of Directors Plan for 2017
•	 Commissioning the two cement 

mills of Plant (5) during the first 
half of the year to increase the 
production capacity of cement by 
5500 ton per day.

•	 Complete the construction of 
Plant (5) by operating the kiln and 
other utilities during the second 
half of 2017.

•	 Increase the production capacity 
of washed sand and calcium 
carbonate in line with the 
expected increasing market 
demand, maintaining the Co’s. 
objectives.

•	 Dispose off the Cement Plant1 
which was closed since 30th June 
2016 with all accessories at Umm 
Bab.

•	 Continue protecting the 
environment and ensure the 
safety of the natural reserves in all 
industrial areas of the company 
and continue coordinating with 
authorities to apply the highest 
protection standards adopted in 
the country.

•	 Encourage Qatari nationals to 
join the company in line with 
the State's policy targeting 
employment of national 
workforce.

•	 Improve the services and welfare 
of the company’s employees 
at the works site in Ummbab & 
Mekaines.

•	 Continue full implementation of 
the corporate governance code 
avoiding violations to the rules 
as much as possible to achieve 
the target of the corporate 
governance.

•	 Continue supporting the social & 
sports activities in commitment to 
execute the state policies aiming 
to activate the companies’ roles in 
social development. 

Finally, I take immense pleasure 
in extending our most profound 
gratitude to His Highness Sheikh 
Tamim Bin Hamad Al-Thani The 
Amir of Qatar, for his continuous and 
generous support to the company 
enabling the company playing its 
pioneer role on supporting the 
national projects and achieving the 
state targets.

Also I would like to thank His 
Excellency Sheikh Abdulla Bin 
Nasser Bin Khalifa Al-Thani, The 
Prime Minister and Minister of 
Interior, to his continuous support, all 
Ministries, Government corporations, 
establishments and institutions, 
national and foreign companies who 
are co-operating with our company. 
My sincere thanks are extended also 
to our esteemed customers for their 
loyalty and support.

I would like to take this opportunity 
to express my sincere thanks to our 
employees for their hard work and 
diligence in executing their work for 
the benefit and development of the 
company in order to achieve the 
organization’s goals.

And I would like to congratulate 
our respected shareholders for the 
company’s achievements during the 
year and in response to your trust 
upon us we ensure our intention to 
pay all the efforts for the continuous 
development and perpetual growth 
of the company.

Salem Bin Butti Al-Naimi
Chairman & Managing Director

5



7

The shareholders equity increased as at 31/12/2016 to 
QR 3.1 billion, compared to QR 2.8 billion at the end 
of the previous year and the company has achieved 
a net profit amounting to QR 475 million for the year 
2016 against QR 464 million for the previous year.
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Independent 
Auditor’s Report
To the Shareholders of
Qatar National Cement Company Q.S.C.
P.O. Box 1333
Doha, Qatar

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Qatar 
National Cement Company Q.S.C. (the “Company”), 
which comprise the statement of financial position as at 
December 31, 2016, and the statements of profit or loss, 
profit or loss and other comprehensive income, changes 
in equity and cash flows for the year then ended, and 
a summary of significant accounting policies and other 
explanatory information.

In our opinion, the accompanying financial statements 
present fairly, in all material respects, the financial 
position of the Company as at December 31, 2016, and 
its financial performance and its cash flows for the year 
then ended in accordance with International Financial 
Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International 
Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent 
of the Company in accordance with the International 
Ethics Standards Board for Accountants’ Code of Ethics 
for Professional Accountants (IESBA Code) together 
with the other ethical requirements that are relevant to 
our audit of the Company’s financial statements in the 
State of Qatar, and we have fulfilled our other ethical 
responsibilities. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a 
basis for our opinion.

Emphasis of Matter
Without qualifying our opinion and as further explained 
in Note 5(a) to the financial statements, the license 
issued by the Government to use the land on which 
quarries, plants and housing are situated has expired 
in 2015.  The Company is currently in the process of 
getting this license renewed.

How our audit addressed the key audit matters
Our audit procedures to address the risk of material 
misstatement relating to inventory existence included:

•	 Attending the physical inventory count at the year 
end and assessing the adequacy of controls over the 
existence of inventory; and

•	 Reviewing the Company’s process of reflecting 
the results of physical inventory taking into the 
accounting books of records. 

With respect to determination of cost of inventory, our 
audit procedures included:

•	 For purchased items of inventory including raw 
materials and spare parts, reviewing the Company’s 
procurement process and testing supporting 
documentation on a sample basis; and

•	 For work in progress and finished goods, assessing 
the reasonableness of Company’s costing methods 
and processes through a mix of control and 
substantive procedures.

Other Information
Management is responsible for the other information. 
The other information comprises the Director’s report, 
which we obtained prior to the date of this auditors’ 
report. The other information does not include the 
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover 
the other information and we do not express any form of 
assurance or conclusion thereon.

In connection with our audit of the financial statements, 
our responsibility is to read the other information and, 
in doing so, consider whether the other information is 
materially inconsistent with the financial statements 
or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated.

If, based on the work we have performed on the other 
information that we obtained prior to the date of this 
auditor’s report, we conclude that there is a material 
misstatement of this other information, we are required 
to report that fact. We have nothing to report in this 
regard. 

Key Audit Matters
Key audit matters are those matters that, in our 
professional judgment, were of most significance in 
our audit of the financial statements of the current year. 
These matters were addressed in the context of our 
audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a 
separate opinion on these matters.

Revenue recognition (QR 1,144,608,060) – 
Revenue recognition has been identified as a key audit 
matter due to the following:

•	 Significant volume of transactions; and

•	 The auditing professional standards presume that 
there is significant risk related to revenue recognition.

The accounting policy for revenue is outlined in Note 3 
and a breakdown of revenue is presented in Note 26.

How our audit addressed the key audit matters
Our audit procedures to address the risk of material 
misstatement relating to accuracy, completeness and 
timeliness of revenue recognition included:

•	 Evaluating the design and implementation, and 
testing the operating effectiveness of relevant 
controls over the revenue cycle;

•	 Testing of IT general controls and major IT 
applications controls related to revenue recognition; 
and

•	 Performing substantive test of details and  analytical 
procedures.

Existence and costing of inventory 
(QR. 415,035,264) -
We have identified inventory existence and costing as 
an area requiring particular audit attention due to the 
following:

•	 The Company has significant levels of inventory at 
year end; and

•	 Various types of inventories involving different 
processes in arriving at the quantities held and 
related cost at the reporting date.

The accounting policy for inventory is outlined in Note 3, 
and a breakdown of inventories is presented in Note 11.

Responsibilities of Management and Those Charged 
with Governance for the Financial Statements
Management is responsible for the preparation and fair 
presentation of the financial statements in accordance 
with IFRS and the applicable provision of Qatar 
Commercial Companies Law, and for such internal 
control as management determines is necessary to 
enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management 
is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going 
concern basis of accounting unless management 
either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for 
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the 
Financial Statements 
Our objectives are to obtain reasonable assurance 
about whether the financial statements as a whole 
are free from material misstatement, whether due to 
fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a 
material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of 
users taken on the basis of these financial statements.
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Statement of
Financial Position
	 Notes	 2016	 2015
		  QR	 QR

ASSETS
Non-current assets
Property, plant and equipment and capital work in progress	 5	 2,147,483,149	 1,993,366,842
Investment properties	 6	 6,027,164	 6,514,337
Intangible assets	 7	 1,857	 538,776
Advances for capital nature assets	 8	 45,765,005	 81,484,190
Investments in associates	 9	 52,247,484	 52,947,252
Available-for-sale financial assets	 10	 158,006,642	 159,027,553
Total non-current assets		  2,409,531,301	 2,293,878,950

Current assets
Inventories	 11	 397,703,996	 387,691,830
Prepayments and other debit balances	 12	 22,720,937	 15,889,623
Trade receivables	 13	 186,497,737	 179,919,159
Cash and bank balances	 14	 693,144,380	 438,395,829
Total current assets		  1,300,067,050	 1,021,896,441

Total assets		  3,709,598,351	 3,315,775,391

EQUITY AND LIABILITIES
Equity
Share capital	 15	 594,117,220	 540,106,560
Legal reserve	 16	 297,058,610	 270,053,280
Development reserve	 17	 406,588,511	 406,588,511
Fair value reserve of available-for-sale financial assets	 18	 49,715,343	 50,736,254
Share of fair value reserves of associates	 19	 7,191,614	 10,980,527
Retained earnings		  1,732,583,404	 1,566,418,116
Total equity		  3,087,254,702	 2,844,883,248

Liabilities
Non-current liabilities
Employee’s end of service benefits	 21	 16,335,178	 15,795,337
Other liabilities	 23	 61,712,395	 132,141,886
Borrowings	 24	 182,075,000	 –
Total non-current liabilities		  260,122,573	 147,937,223

Current liabilities
Accounts payable and other credit balances	 22	 226,292,355	 247,905,200
Other liabilities	 23	 135,928,721	 75,049,720
Total current liabilities		  362,221,076	 322,954,920

Total liabilities		  622,343,649	 470,892,143

Total equity and liabilities		  3,709,598,351	 3,315,775,391

These financial statements were approved by the Board of Directors on January 25, 2017 and were signed on its behalf by:

	 Salem Bin Butti Al-Naimi	 Sulaiman Khalid Al Mana 
	 Chairman and Managing Director	 Deputy Chairman

Independent Auditor’s 
Report (continued)
As part of an audit in accordance with ISA’s, we exercise 
professional judgement and maintain professional 
skepticism throughout the audit. We also:

•	 Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud 
or error, design and perform audit procedures 
responsive to those risk, and obtain audit evidence 
that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is 
higher than the one resulting from error, as fraud 
may involve collusion, forgery, intentional omission, 
misrepresentations, or the override of internal control.

•	 Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the 
effectiveness of the internal control.

•	 Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

•	 Conclude on the appropriateness of management’s 
use of the going concern basis of accounting and 
based on the audit evidence obtained, whether 
a material uncertainty exists related to events or 
conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may 
cause the Company to cease to continue as a going 
concern.

•	 Evaluate the overall presentation, structure and 
content of the financial statements, including the 
disclosures, and whether the financial statements 
represents the underlying transactions and events in 
a manner that achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control 
that we identify during our audit.

We also provide those charged with governance with 
a statement that we have complied with relevant 
ethical requirements regarding independence, and to 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on 
our independence, and where applicable, related 
safeguards.

From the matters communicated with those charged 
with governance, we determine those matters that 
were of most significance in the audit of the financial 
statements of the current year and are therefore the 
key audit matters. We describe these matters in our 
auditor’s report unless law and regulations preclude 
public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should 
not be communicated in our report because the 
adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of 
such communication.

Report on Other Legal and Regulatory Requirements 
Further, as required by the Qatar Commercial 
Companies’ Law, we report the following:

•	 We are also in the opinion that proper books of 
account were maintained by the Company, physical 
inventory verification has been duly carried out and 
the contents of the director’s report in agreement with 
the Company’s financial statements.

•	 We obtained all the information and explanations 
which we considered necessary for the purpose of 
our audit.

•	 To the best of our knowledge and belief and 
according to the information given to us, no 
contraventions of the applicable provisions of Qatar 
Commercial Companies’ Law and the Company’s 
Articles of Associations were committed during the 
year which would materially affect the Company’s 
financial position and performance.

For Deloitte & Touche
Qatar Branch
Midhat Salha
Partner
License No. 257

January 25, 2017
Doha – Qatar

The accompanying notes are an integral part of these financial statements

As at December 31, 2016
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Statement of Profit 
or Loss and Other 
Comprehensive Income

Statement of
Profit or Loss
	 Notes	 2016	 2015
		  QR	 QR

Revenue	 26	 1,144,608,060	 1,170,986,161
Cost of sales	 27	 (671,565,318)	 (696,535,968)

Gross profit		  473,042,742	 474,450,193

Other income	 28	 41,879,976	 32,296,444
General and administrative expenses	 29	 (40,012,851)	 (38,325,478)
Selling and distribution expenses		  (6,497,582)	 (6,305,353)
Share of profit from associates	 9	 6,689,145	 1,435,409

Profit for the year		  475,101,430	 463,551,215

Basic and diluted earnings per share	 30	 8.00	 7.80

	 Notes	 2016	 2015
		  QR	 QR

Profit for the year		  475,101,430	 463,551,215

Other comprehensive income
Items that will be reclassified subsequently
   to statement of profit or loss
Net fair value loss on available-for-sale financial assets	 18	 (1,020,911)	 (9,497,430)
Net changes in share of fair value reserves of associates	 19	 (3,788,913)	 2,198,216

Other comprehensive loss for the year		  (4,809,824)	 (7,299,214)

Total comprehensive income for the year		  470,291,606	 456,252,001

The accompanying notes are an integral part of these financial statementsThe accompanying notes are an integral part of these financial statements

For the year ended December 31, 2016For the year ended December 31, 2016
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Statement of
Cash Flows
	 Notes	 2016	 2015
		  QR	 QR

OPERATING ACTIVITIES
Profit for the year		  475,101,430	 463,551,215
Adjustments for:
Depreciation property, plant and equipment and investment properties	 5, 6	 147,565,107	 147,895,544
Impairment of property, plant and equipment	 5	 3,513,789	 –
Amortization of intangibles	 7	 536,919	 1,957,390
Rental income from investment properties	 28	 (6,806,247)	 (7,102,991)
Interest income	 28	 (8,526,706)	 (7,689,490)
Dividend income from available-for-sale assets	 28	 (7,985,995)	 (8,633,647)
Discounting income on long term payable	 28	 (4,370,867)	 –
Provision for obsolete and slow moving inventories	 11	 4,172,251	 58,164
Share of profit from associates	 9	 (6,689,145)	 (1,435,409)
Provision for employees’ end of service benefits	 21	 2,014,446	 2,196,035

Operating profit before working capital changes		  598,524,982	 590,796,811

Movements in working capital
Inventories		  (14,184,417)	 (119,025,382)
Trade receivables		  (6,578,578)	 (2,974,623)
Prepayments and other debit balances		  (6,831,317)	 (4,970,256)
Other liabilities		  (5,179,623)	 47,486,185
Accounts payable and other credit balances		  (7,465,883)	 31,600,194

Cash generated by operations		  558,285,164	 542,912,929
Social and sports fund contribution paid		  (11,588,780)	 (10,508,467)
Payment for employees’ end of service benefits	 21	 (1,474,605)	 (812,060)

Net cash generated by operating activities		  545,221,779	 531,592,402

INVESTING ACTIVITIES
Acquisition of property, plant and equipment, net of advance payment	 5	 (268,988,845)	 (490,461,670)
Rental income received from investment properties	 28	 6,806,247	 7,102,991
Interest income received	 28	 8,526,706	 7,689,490
Dividend income from associates	 9	 3,600,000	 –
Dividend income from available-for-sale assets	 28	 7,985,995	 8,633,647

Net cash used in investing activities		  (242,069,897)	 (467,035,542)

FINANCING ACTIVITIES
Proceeds from borrowings	 24	 182,075,000	 –
Dividends paid		  (230,478,331)	 (194,347,835)

Net cash used in financing activities		  (48,403,331)	 (194,347,835)

Net increase/(decrease) in cash and cash equivalents		  254,748,551	   (129,790,975)
Cash and cash equivalents at the beginning of the year		  438,395,829	 568,186,804

Cash and cash equivalents at the end of the year	 14	 693,144,380	 438,395,829

For the year ended December 31, 2016
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2.	 APPLICATION OF NEW AND REVISED 
INTERNATIONAL FINANCIAL REPORTING 
STANDARDS (IFRSs)

	 2.1 New and revised IFRSs that are mandatorily 
effective

		  The following new and revised IFRSs, which 
became effective for annual periods beginning 
on or after January 1, 2016, have been adopted 
in these financial statements.

		  •	 IFRS 14 Regulatory Deferral Accounts.

		  •	 Amendments to IAS 1 Presentation of 
Financial Statements relating to Disclosure 
initiative.

		  •	 Amendments to IFRS 11 Joint arrangements 
relating to accounting for acquisitions of 
interests in joint operations.

		  •	 Amendments to IAS 16 Property, Plant and 
Equipment and IAS 38 Intangible Assets 
relating to clarification of acceptable methods 
of depreciation and amortisation.

		  •	 Amendments to IAS 16 Property, Plant and 
Equipment and IAS 41 Agriculture to bring in 
bearer plants into the scope of IAS 16.

2.	 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(continued)

	 2.2	 New and revised IFRSs in issue but not yet effective
		  The Company has not applied the following new and revised IFRSs that have been issued but are not yet 

effective:

		  •	 Amendments to IAS 27 Separate Financial 
Statements relating to accounting 
investments in subsidiaries, joint ventures 
and associates to be optionally accounted for 
using the equity method in separate financial 
statements.

		  •	 Amendments to IFRS 10 Consolidated 
Financial Statements, IFRS 12 Disclosure 
of Interests in Other Entities and IAS 28 
Investment in Associates and Joint Ventures 
relating to applying the consolidation 
exception for investment entities.

		  •	 Annual Improvements to IFRSs 2012 – 2014 
Cycle covering amendments to IFRS 5, IFRS 
7, IAS 19 and IAS 34.

		  The application of these new and revised IFRSs 
has not had any material impact on the amounts 
reported for the current and prior years but may 
affect the accounting for future transactions or 
arrangements.

Notes to the
Financial Statements

Notes to the
Financial Statements (continued)

For the year ended December 31, 2016 For the year ended December 31, 2016

New and revised IFRSs Effective for annual periods 
beginning on or after

Annual Improvements to IFRS Standards 2014 – 2016 Cycle amending IFRS 1, 
IFRS 12 and IAS 28.

The amendments to IFRS 1 
and IAS 28 are effective for 
annual periods beginning on 
or after January 1, 2018, the 
amendment to IFRS 12 for 
annual periods beginning on 
or after January 1, 2017

Amendments to IAS 12 Income Taxes relating to the recognition of deferred tax 
assets for unrealised losses.

January 1, 2017

Amendments to IAS 7 Statement of Cash Flows to provide disclosures that 
enable users of financial statements to evaluate changes in liabilities arising from 
financing activities.

January 1, 2017

IFRIC 22 Foreign Currency Transactions and Advance Consideration. January 1, 2018

The interpretation addresses foreign currency transactions or parts of 
transactions where:
•  there is consideration that is denominated or priced in a foreign currency;
•  the entity recognises a prepayment asset or a deferred income liability in 

respect of that consideration, in advance of the recognition of the related 
asset, expense or income; and

•  the prepayment asset or deferred income liability is non-monetary.

Amendments to IFRS 2 Share Based Payment regarding classification and 
measurement of share based payment transactions.

January 1, 2018

Amendments to IFRS 4 Insurance Contracts:  Relating to the different effective 
dates of IFRS 9 and the forthcoming new insurance contracts standard.

January 1, 2018

Amendments to IAS 40 Investment Property: Amends paragraph 57 to state that 
an entity shall transfer a property to, or from, investment property when, and only 
when, there is evidence of a change in use. A change of use occurs if property 
meets, or ceases to meet, the definition of investment property. A change in 
management’s intentions for the use of a property by itself does not constitute 
evidence of a change in use. The paragraph has been amended to state that the 
list of examples therein is non-exhaustive.

January 1, 2018

Amendments to IFRS 7 Financial Instruments: Disclosures relating to disclosures 
about the initial application of IFRS 9.

When IFRS 9 is first applied

IFRS 7 Financial Instruments: Disclosures relating to the additional hedge 
accounting disclosures (and consequential amendments) resulting from the 
introduction of the hedge accounting chapter in IFRS 9.

When IFRS 9 is first applied

1.  	 INCORPORATION AND ACTIVITIES
	 Qatar National Cement Company (Q.S.C.) (the “Company”) was incorporated in the State of Qatar as a Qatari 

Shareholding Company, under the Emiri Decree No. 7 of 1965 with Commercial Registration No. of 25. The 
Company’s head office is located in Doha, State of Qatar. The Company is a listed entity on the Qatar Stock 
Exchange.

	 The Company is primarily engaged in the production and sale of cement and washed sand at its plants located in 
Umm Bab and Al Rakiya in the State of Qatar. The sand plant is registered as a branch which is an integral part of 
these financial statements.
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New and revised IFRSs Effective for annual periods 
beginning on or after

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014). January 1, 2018

IFRS 9 issued in November 2009 introduced new requirements for the 
classification and measurement of financial assets. IFRS 9 was subsequently 
amended in October 2010 to include requirements for the classification and 
measurement of financial liabilities and for derecognition, and in November 
2013 to include the new requirements for general hedge accounting. Another 
revised version of IFRS 9 was issued in July 2014 mainly to include a) impairment 
requirements for financial assets and b) limited amendments to the classification 
and measurement requirements by introducing a ‘fair value through other 
comprehensive income’ (FVTOCI) measurement category for certain simple debt 
instruments.

A finalised version of IFRS 9 which contains accounting requirements for 
financial instruments, replacing IAS 39 Financial Instruments: Recognition and 
Measurement.

The standard contains requirements in the following areas:

•  Classification and measurement: Financial assets are classified by reference 
to the business model within which they are held and their contractual cash 
flow characteristics. The 2014 version of IFRS 9 introduces a 'fair value 
through other comprehensive income' category for certain debt instruments. 
Financial liabilities are classified in a similar manner to under IAS 39, however 
there are differences in the requirements applying to the measurement of an 
entity's own credit risk.

•  Impairment: The 2014 version of IFRS 9 introduces an 'expected credit loss' 
model for the measurement of the impairment of financial assets, so it is no 
longer necessary for a credit event to have occurred before a credit loss is 
recognised.

•  Hedge accounting: Introduces a new hedge accounting model that is 
designed to be more closely aligned with how entities undertake risk 
management activities when hedging financial and non-financial risk 
exposures.

•  Derecognition: The requirements for the derecognition of financial assets and 
liabilities are carried forward from IAS 39.

New and revised IFRSs Effective for annual periods 
beginning on or after

IFRS 15 Revenue from Contracts with Customers January 1, 2018

In May 2014, IFRS 15 was issued which established a single comprehensive 
model for entities to use in accounting for revenue arising from contracts with 
customers. IFRS 15 will supersede the current revenue recognition guidance 
including IAS 18 Revenue, IAS 11 Construction Contracts and the related 
interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict 
the transfer of promised goods or services to customers in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange 
for those goods or services.

Specifically, the standard introduces a 5-step approach to revenue recognition:
•  Step 1: Identify the contract(s) with a customer.
•  Step 2: Identify the performance obligations in the contract.
•  Step 3: Determine the transaction price.
•  Step 4: Allocate the transaction price to the performance obligations in the 

contract.
•  Step 5: Recognise revenue when (or as) the entity satisfies a performance 

obligation.

Under IFRS 15, an entity recognises when (or as) a performance obligation is 
satisfied, i.e. when ‘control’ of the goods or services underlying the particular 
performance obligation is transferred to the customer. Far more prescriptive 
guidance has been added in IFRS 15 to deal with specific scenarios. 
Furthermore, extensive disclosures are required by IFRS 15.

Amendments to IFRS 15 Revenue from Contracts with Customers to clarify three 
aspects of the standard (identifying performance obligations, principal versus 
agent considerations, and licensing) and to provide some transition relief for 
modified contracts and completed contracts.

January 1, 2018

IFRS 16 Leases January 1, 2019

IFRS 16 specifies how an IFRS reporter will recognise, measure, present and 
disclose leases. The standard provides a single lessee accounting model, 
requiring lessees to recognise assets and liabilities for all leases unless the 
lease term is 12 months or less or the underlying asset has a low value. Lessors 
continue to classify leases as operating or finance, with IFRS 16’s approach to 
lessor accounting substantially unchanged from its predecessor, IAS 17.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 
Investments in Associates and Joint Ventures (2011) relating to the treatment 
of the sale or contribution of assets from and investor to its associate or joint 
venture.

Effective date deferred 
indefinitely

2.	 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(continued)

	 2.2	 New and revised IFRSs in issue but not yet effective (continued)

2.	 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(continued)

	 2.2	 New and revised IFRSs in issue but not yet effective (continued)

Notes to the
Financial Statements (continued)

Notes to the
Financial Statements (continued)

For the year ended December 31, 2016For the year ended December 31, 2016
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2.	 APPLICATION OF NEW AND REVISED 
INTERNATIONAL FINANCIAL REPORTING 
STANDARDS (IFRSs) (continued)

	 2.2	 New and revised IFRSs in issue but not yet 
effective (continued)

		  Management anticipates that these new 
standards, interpretations and amendments 
will be adopted in the Company’s financial 
statements as and when they are applicable 
and adoption of these new standards, 
interpretations and amendments, except for 
IFRS 9, IFRS 15 and IFRS 16, may have no 
material impact on the financial statements of 
the Company in the period of initial application.

		  Management anticipates that IFRS 15 and 
IFRS 9 will be adopted in the Company’s 
financial statements for the annual period 
beginning January 1, 2018 and that IFRS 16 
will be adopted in the Company’s financial 
statements for the annual period beginning 
January 1, 2019.  The application of IFRS 15 
and IFRS 9 may have significant impact on 
amounts reported and disclosures made in the 
Company’s financial statements in respect of 
revenue from contracts with customers and 
the Company’s financial assets and financial 
liabilities. 

		  However, management have not yet performed 
a detailed analysis of the impact of the 
application of these Standards and hence have 
not yet quantified the extent of the impact.

3.	 SIGNIFICANT ACCOUNTING POLICIES
	 Statement of compliance
	 The financial statements have been prepared in 

accordance with International Financial Reporting 
Standards (“IFRS”) and the applicable provisions of 
Qatar Commercial Company Law.

	 Basis of preparation
	 The financial statements have been prepared on the 

historical cost basis except for available for financial 
assets that are measured at fair value at the end of 
each reporting period.

	 These financial statements are presented in Qatari 
Riyal (QR), which is the Company’s functional and 
presentation currency. The principal accounting 
policies are set out below.

3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Property, plant and equipment (continued)
	 Items such as spare parts, stand-by equipment and 

servicing equipment are recognised as property, 
plant and equipment when they meet the definition 
of property, plant and equipment as per IAS 16. 
The capitalised spares are considered necessary 
by management to ensure the continuity of the 
production process and are depreciated from the 
date they become available for use.

	 Depreciation is calculated based on the estimated 
useful lives of the applicable assets on a straight-
line basis commencing when the assets are ready 
for their intended use. The estimated useful lives, 
residual values and depreciation methods are 
reviewed at each reporting period, with the effect 
of any changes in estimate accounted for on a 
prospective basis.  Estimated useful life of assets 
are as follows:

	 Major Building or erection of structure	 20 years
	 Installation and extension
	   of an item for the building	 5 – 10 years
	 Capital spares
	   (electrical and mechanical)	 10 – 20 years
	 Equipment and tools	 5 – 10 years
	 Motor vehicles	 5 – 10 years
	 Furniture and fixtures	 10 years

	 The gain or loss arising on the disposal or retirement 
of an item of property, plant and equipment is 
determined as the difference between the net sales 
proceeds and the carrying amount of the asset and 
is recognised in the statement of profit or loss. 

	 Capital work in progress
	 Properties in the course of construction for 

production, rental or administrative purposes, or 
for purposes not yet determined, are carried at 
cost, less any recognised impairment loss. Cost 
includes professional fees and, for qualifying assets, 
borrowing costs capitalised in accordance with the 
Company’s accounting policy. Such properties are 
classified to the appropriate categories of property, 
plant and equipment when completed and ready for 
intended use.  Depreciation of these assets, on the 
same basis as other property, plant and equipment, 
commences when the assets are ready for their 
intended use.

	 Investments in associates
	 An associate is an entity over which the Company 

has significant influence and that is neither a 
subsidiary nor an interest in a joint venture. 
Significant influence is the power to participate in 
the financial and operating policy decisions of the 
investee but is not control or joint control over those 
policies.

	 An investment in an associate is accounted for 
using the equity method from the date on which the 
investee becomes an associate. On acquisition of 
the investment in an associate, any excess of the 
cost of the investment over the Company's share 
of the net fair value of the identifiable assets and 
liabilities of the investee is recognised as goodwill, 
which is included within the carrying amount of the 
investment. Any excess of the Company's share 
of the net fair value of the identifiable assets and 
liabilities over the cost of the investment, after 
reassessment, is recognised immediately in profit or 
loss in the year in which the investment is acquired.

	 When necessary, the entire carrying amount of 
the investment (including goodwill) is tested for 
impairment in accordance with IAS 36 Impairment 
of Assets as a single asset by comparing its 
recoverable amount (higher of value in use and fair 
value less costs to sell) with its carrying amount.

	 Unrealized gains and losses resulting from 
transactions between the Company and the 
associate are eliminated to the extent of the interest 
in the associate.

	 Property, plant and equipment
	 Property, plant and equipment are carried at cost 

less accumulated depreciation and impairment 
losses, if any. Cost includes expenditure that is 
directly attributable to the acquisition of the asset 
including applicable borrowing costs. Subsequent 
costs are included in the asset’s carrying amount 
or recognised as a separate asset, as appropriate, 
only when it is probable that future economic 
benefits associated with the item will flow to the 
Company and the cost of the item can be measured 
reliably. The carrying amount of the replaced part is 
derecognised. All other repairs and maintenance are 
charged to the statement of profit or loss during the 
financial period in which they are incurred. 

	 Investment properties
	 Investment properties are properties held to earn 

rentals and/or for capital appreciation (including 
property under construction for such purposes). 
Investment properties are measured at cost, 
including transaction costs. 

	 Depreciation is calculated based on the estimated 
useful lives of the applicable assets on a straight-
line basis commencing when the assets are ready 
for their intended use. Investment properties, other 
than land are depreciated on a straight line basis 
over the estimated useful lives of 20 – 30 years. 
The estimated useful lives, residual values and 
depreciation methods are reviewed at each reporting 
period, with the effect of any changes in estimate 
accounted for on a prospective basis. 

	 An investment property is derecognised upon 
disposal or when the investment property is 
permanently withdrawn from use and no future 
economic benefits are expected from the disposal. 
Any gain or loss arising on derecognition of the 
property (calculated as the difference between the 
net disposal proceeds and the carrying amount of 
the asset) is included in statement of profit or loss in 
the period in which the property is derecognised.

	 Intangible assets
	 Intangible assets with finite useful lives that 

are acquired separately are carried at cost less 
accumulated amortisation and impairment losses, 
if any. Amortisation is recognised on a straight-line 
basis over their estimated useful lives. The estimated 
useful life and amortisation method are reviewed at 
each reporting period, with the effect of any changes 
in estimate being accounted for on a prospective 
basis. Intangible assets with indefinite useful lives 
that are acquired separately are carried at cost less 
impairment losses, if any.

	 Intangible assets represent the cost of software 
development.  The software development cost is 
amortized on straight-line basis over the estimated 
useful life of three years.  The amortization expense 
is recognized in the statement of profit or loss as the 
expense category that is consistent with the function 
of the intangible assets

	 An intangible asset is derecognised on disposal, 
or when no future economic benefits are expected 
from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds 
and the carrying amount of the asset, is recognised 
in profit or loss when the asset is derecognised.

Notes to the
Financial Statements (continued)

Notes to the
Financial Statements (continued)
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3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Impairment of tangible and intangible assets
	 At each reporting period, the Company reviews 

the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication 
that those assets have suffered an impairment loss. 
If any such indication exists, the recoverable amount 
of the asset is estimated in order to determine the 
extent of the impairment loss (if any). Where it is 
not possible to estimate the recoverable amount 
of an individual asset, the Company estimates the 
recoverable amount of the cash-generating unit to 
which the asset belongs. When a reasonable and 
consistent basis of allocation can be identified, 
corporate assets are also allocated to individual 
cash-generating units, or otherwise they are 
allocated to the smallest group of cash-generating 
units for which a reasonable and consistent 
allocation basis can be identified.

	 Intangible assets with indefinite useful lives and 
intangible assets not yet available for use are tested 
for impairment at least annually, and whenever there 
is an indication that the asset may be impaired.

	 The recoverable amount is the higher of fair value 
less costs of disposal and value in use. In assessing 
value in use, the estimated future cash flows are 
discounted to their present value using a discount 
rate that reflects current market assessments of the 
time value of money and the risks specific to the 
asset.

	 If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its 
carrying amount, the carrying amount of the asset 
(cash-generating unit) is reduced to its recoverable 
amount. An impairment loss is recognised 
immediately in the statement of profit or loss unless 
the relevant asset is carried at a revalued amount, 
in which case the impairment loss is treated as a 
revaluation decrease.

	 Where an impairment loss subsequently reverses, 
the carrying amount of the asset (cash-generating 
unit) is increased to the revised estimate of its 
recoverable amount, but so that the increased 
carrying amount does not exceed the carrying 
amount that would have been determined had no 

3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Employees’ benefits
	 Employees’ end of service benefits
	 A provision is made for expatriate employees’ end 

of service benefits which is payable on completion 
of employment. The provision is calculated in 
accordance with Qatari Labour Law based on 
employees’ salary and accumulated period of 
service as at the reporting date.

	 End of service benefit for Qatari employees
	 With respect to its Qatari employees, the Company 

makes contributions to the General Pension 
Fund Authority calculated as percentage of 
the employees’ salaries in accordance with the 
requirements of Law No. 24 of 2002 pertaining 
to Retirement and Pensions.  The Company’s 
obligations are limited to these contributions, which 
are expensed when due.

	 Employees’ leave salary
	 Provisions for leave salary are determined as per the 

Management’s policy applicable for each level of 
employees

	 Financial instruments
	 Financial assets and financial liabilities are 

recognised when the Company becomes a party to 
the contractual provisions of the instruments.

	 Financial assets and financial liabilities are initially 
measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of 
financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value 
through profit or loss) are added to or deducted 
from the fair value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities 
at fair value through profit or loss are recognised 
immediately in profit or loss.

	 Financial assets
	 Financial assets are classified into the following 

specified categories: financial assets 'at fair 
value through profit or loss' (FVTPL), 'held-to-
maturity' investments, 'available-for-sale' (AFS) 
financial assets and 'loans and receivables'. The 
classification depends on the nature and purpose of 
the financial assets and is determined at the time of 
initial recognition. All regular way purchases or sales 
of financial assets are recognised and derecognised 

impairment loss been recognised for the asset 
(cash-generating unit) in prior years. A reversal of 
an impairment loss is recognised immediately in 
the statement of profit or loss unless the relevant 
asset is carried at a revalued amount, in which case 
the reversal of the impairment loss is treated as a 
revaluation increase.

	 Inventories
	 Inventories are stated at the lower of cost and net 

realisable value after taking an allowance for any 
slow moving or obsolete items. Cost comprises 
the purchase price, import duties, transportation 
handling and other direct costs incurred in bringing 
the inventories to their present location and 
condition. Cost is calculated as follows:

	 •	 Raw materials, minor spare parts and 
consumables: purchases cost on weighted 
average cost basis

	 •	 Work in progress and finished goods: cost of 
direct materials, direct labour, and other direct 
cost plus attributable overheads based on 
normal level of activity. 

	 Net realisable value represents the estimated selling 
price for inventories less all estimated costs of 
completion and costs necessary to make the sale.

	 Provisions
	 Provisions are recognised when the Company has a 

present obligation (legal or constructive) as a result 
of a past event, it is probable that the Company 
will be required to settle the obligation and a 
reliable estimate can be made of the amount of the 
obligation.

	 The amount recognised as a provision is the best 
estimate of the consideration required to settle the 
present obligation at the reporting date, taking into 
account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the 
cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those 
cash flows.

	 When some or all of the economic benefits required 
to settle a provision are expected to be recovered 
from a third party, the receivable is recognised as an 
asset if it is virtually certain that reimbursement will 
be received and the amount of the receivable can be 
measured reliably.

on a trade date basis. Regular way purchases or 
sales are purchases or sales of financial assets 
that require delivery of assets within the time frame 
established by regulation or convention in the 
marketplace.

	 Effective interest rate method
	 The effective interest method is a method of 

calculating the amortised cost of a debt instrument 
and of allocating interest income over the relevant 
period. The effective interest rate is the rate that 
exactly discounts estimated future cash receipts 
through the expected life of the debt instrument, 
or, where appropriate, a shorter period, to the net 
carrying amount on initial recognition. Income is 
recognised on an effective interest basis for debt 
instruments other than those financial assets 
classified as at FVTPL.

	 Financial assets at fair value through profit or loss 
(FVTPL)

	 Financial assets are classified as at FVTPL where 
the financial asset is either held for trading or it is 
designated as at FVTPL. 

	 A financial asset is classified as held for trading if: 
	 i)	 it has been acquired principally for the purpose 

of selling in the near future; 
	 ii)	 on initial recognition it is a part of an identified 

portfolio of financial instruments that the 
Company manages together and has a recent 
actual pattern of short-term profit-taking; or

	 iii)	 it is a derivative that is not designated and 
effective as a hedging instrument.

	 A financial asset other than a financial asset held for 
trading may be designated as at FVTPL upon initial 
recognition if: 

	 i)	 such designation eliminates or significantly 
reduces a measurement or recognition 
inconsistency that would otherwise arise; 

	 ii)	 the financial asset forms part of a group of 
financial assets or financial liabilities or both, 
which is managed and its performance is 
evaluated on a fair value basis, in accordance 
with the Company's documented risk 
management or investment strategy, and 
information about the grouping is provided 
internally on that basis; or 

	 iii)	 it forms part of a contract containing one or more 
embedded derivatives, and IAS 39 Financial 
Instruments: Recognition and Measurement 
permits the entire combined contract (asset or 
liability) to be designated as at FVTPL.

Notes to the
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3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Financial assets (continued)
	 Held-to-maturity investments
	 Held-to-maturity investments are non-derivative 

financial assets with fixed or determinable payments 
and fixed maturity dates that the Company has 
the positive intent and ability to hold to maturity. 
Subsequent to initial recognition, held-to-maturity 
investments are measured at amortised cost using 
the effective interest method less any impairment.

	 Available-for-sale (AFS) investments
	 AFS investments are non-derivative financial 

assets that are either designated as AFS or are not 
classified as (a) loans and receivables, (b) held-to-
maturity investments or (c) financial assets at fair 
value through profit or loss.

	 Listed shares held by the Company that are traded 
in an active market are classified as AFS and are 
stated at fair value at the end of each reporting 
period. Fair value is determined in the manner 
described in Note 33. Changes in the carrying 
amount of AFS monetary financial assets relating to 
changes in foreign currency rates, interest income 
calculated using the effective interest method and 
dividends on AFS equity investments are recognised 
in the statement of profit or loss. Other changes in 
the carrying amount of available-for-sale financial 
assets are recognised in other comprehensive 
income and accumulated under the heading of 
fair value reserve of available-for-sale financial 
assets. When the investment is disposed of or is 
determined to be impaired, the cumulative gain or 
loss previously accumulated in the investments 
revaluation reserve is reclassified to the statement of 
profit or loss.

	 Dividends on AFS equity instruments are 
recognised in the statement of profit or loss when 
the Company's right to receive the dividends is 
established.

	 Loans and receivables
	 Loans and receivables are non-derivative financial 

assets with fixed or determinable payments and 
fixed maturities that are not quoted in an active 
market. After initial measurement, loans and 
receivables (including trade and other receivables, 
bank balances and cash and others) are 
subsequently measured at amortised cost using the 
effective interest rate method, less any impairment.

3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Impairment of financial assets (continued)
	 For financial assets carried at amortised cost, the 

amount of the impairment is the difference between 
the asset’s carrying amount and the present value 
of estimated future cash flows, discounted at the 
financial asset’s original effective interest rate.

	 For financial assets carried at cost, the amount of 
the impairment loss is measured as the difference 
between the asset's carrying amount and the 
present value of the estimated future cash flows 
discounted at the current market rate of return for a 
similar financial asset. Such impairment loss will not 
be reversed in subsequent periods.

	 The carrying amount of the financial assets is reduced 
by the impairment loss directly for all financial assets 
with the exception of trade receivables, where the 
carrying amount is reduced through the use of an 
allowance account. When a trade receivable is 
considered uncollectible, it is written off against 
the allowance account. Subsequent recoveries of 
amounts previously written off are credited against 
the allowance account. Changes in the carrying 
amount of the allowance account are recognised in 
the statement of profit or loss.

	 When an AFS financial asset is considered to be 
impaired, cumulative gains or losses previously 
recognised in other comprehensive income are 
reclassified to statement of profit or loss in the period.

	 For financial assets measured at amortised cost, if, in 
a subsequent period, the amount of the impairment 
loss decreases and the decrease can be related 
objectively to an event occurring after the impairment 
was recognised, the previously recognised 
impairment loss is reversed through the statement of 
profit or loss to the extent that the carrying amount of 
the investment at the date the impairment is reversed 
does not exceed what the amortised cost would 
have been had the impairment not been recognised.

	 In respect of available-for-sale equity securities, 
impairment losses previously recognised through 
the statement of profit or loss are not reversed 
through the statement of profit or loss. Any increase 
in fair value subsequent to an impairment loss is 
recognised in other comprehensive income and 
accumulated under the heading of fair value reserve 
of available-for-sale financial assets. In respect of 

	 Interest income is recognised by applying the 
effective interest rate, except for short-term 
receivables when the effect of discounting is 
immaterial.

	 Cash and cash equivalents
	 Cash and cash equivalents consist of cash on hand, 

bank balances and short term deposits with an 
original maturity of three months or less, net of bank 
overdrafts if any.

	 Trade receivables
	 Trade receivables are stated at original invoice 

amount, less any impairment for doubtful debts. 
An estimate of provision accounts is made when 
collection of the full amount is no longer probable.  
Bad debts are written off as incurred. 

	 Impairment of financial assets
	 Financial assets, other than those at FVTL, are 

assessed for indicators of impairment at each 
reporting period. Financial assets are considered 
to be impaired where there is objective evidence 
that, as a result of one or more events that occurred 
after the initial recognition of the financial asset, the 
estimated future cash flows of the investment have 
been affected.

	 For AFS equity investments, a significant or 
prolonged decline in the fair value of the security 
below its cost is considered to be objective 
evidence of impairment.

	 For other financial assets, objective evidence of 
impairment could include: 

	 i)	 significant financial difficulty of the issuer or 
counterparty; or

	 ii)	 default or delinquency in interest or principal 
payments; or 

	 iii)	 it is becoming probable that the borrower will 
enter bankruptcy or financial re-organisation; or

	 iv)	 the disappearance of an active market for that 
financial asset because of financial difficulties.

	 For certain categories of financial assets, such as 
trade receivables, assets that are assessed not to 
be impaired individually are in addition, assessed for 
impairment on a collective basis. Objective evidence 
of impairment for a portfolio of receivables could 
include the Company’s past experience of collecting 
payments, an increase in the number of delayed 
payments in the portfolio past the average credit 
period of 60 days, as well as observable changes in 
national or local economic conditions that correlate 
with default on receivables.

available-for-sale debt securities, impairment losses 
are subsequently reversed through statement of 
profit or loss (to the extent of impairment losses 
previously recognised profit or loss) if an increase in 
the fair value of the investment can be objectively 
related to an event occurring after the recognition of 
the impairment loss.

	 Derecognition of financial assets
	 The Company derecognises a financial asset only 

when the contractual rights to the cash flows 
from the asset expire or it transfers the financial 
asset and substantially all the risks and rewards 
of ownership of the asset to another entity. If the 
Company neither transfers nor retains substantially 
all the risks and rewards of ownership and continues 
to control the transferred asset, the Company 
recognises its retained interest in the asset and an 
associated liability for amounts it may have to pay. 
If the Company retains substantially all the risks and 
rewards of ownership of a transferred financial asset, 
the Company continues to recognise the financial 
asset and also recognises a collateralised borrowing 
for the proceeds received. 

	 On derecognition of a financial asset in its entirety, 
the difference between the asset's carrying amount 
and the sum of the consideration received and 
receivable and the cumulative gain or loss that had 
been recognised in other comprehensive income 
and accumulated in equity is recognised in the 
statement of profit or loss.

	 On derecognition of a financial asset other than 
in its entirety (e.g. when the Company retains an 
option to repurchase part of a transferred asset), the 
Company allocates the previous carrying amount 
of the financial asset between the part it continues 
to recognise under continuing involvement, and 
the part it no longer recognises on the basis of the 
relative fair values of those parts on the date of the 
transfer. The difference between the carrying amount 
allocated to the part that is no longer recognised 
and the sum of the consideration received for the 
part no longer recognised and any cumulative gain 
or loss allocated to it that had been recognised in 
other comprehensive income is recognised in the 
statement of profit or loss. A cumulative gain or loss 
that had been recognised in other comprehensive 
income is allocated between the part that continues 
to be recognised and the part that is no longer 
recognised on the basis of the relative fair values of 
those parts.
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3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Financial liabilities and equity instruments
	 Classification as debt or equity
	 Debt and equity instruments issued by the Company 

are classified as either financial liabilities or as equity 
in accordance with the substance of the contractual 
arrangements and the definitions of a financial 
liability and an equity instrument.

	 Equity instruments
	 An equity instrument is any contract that evidences 

a residual interest in the assets of an entity after 
deducting all of its liabilities. Equity instruments 
issued by the Company are recorded at the 
proceeds received, net of direct issue costs.

	 Financial liabilities
	 Financial liabilities are classified as either financial 

liabilities 'at FVTPL' or 'other financial liabilities'.

	 Financial liabilities at FVTPL
	 Financial liabilities are classified as at FVTPL when 

the financial liability is either held for trading or it is 
designated as at FVTPL. 

	 A financial liability is classified as held for trading if: 
	 i)	 it has been incurred principally for the purpose of 

repurchasing it in the near term; or
	 ii)	 on initial recognition it is part of a portfolio of 

identified financial instruments that the Company 
manages together and has a recent actual 
pattern of short-term profit-taking; or 

	 iii)	 it is a derivative that is not designated and 
effective as a hedging instrument. 

	 A financial liability other than a financial liability held 
for trading may be designated as at FVTPL upon 
initial recognition if:

	 i)	 such designation eliminates or significantly 
reduces a measurement or recognition 
inconsistency that would otherwise arise; or 

	 ii)	 the financial liability forms part of a group of 
financial assets or financial liabilities or both, 
which is managed and its performance is 
evaluated on a fair value basis, in accordance 
with the Company's documented risk 
management or investment strategy, and 
information about the grouping is provided 
internally on that basis; or 

	 iii)	  it forms part of a contract containing one or 
more embedded derivatives, and IAS 39 permits 
the entire combined contract to be designated as 
at FVTPL. 

3.	 SIGNIFICANT ACCOUNTING POLICIES 
(continued)

	 Revenue recognition (continued)
	 Dividend and interest revenue
	 Dividend revenue from investments is recognised 

when the Company’s right to receive payment has 
been established provided that it is probable that the 
economic benefits will flow to the Company and the 
amount of revenue can be measured reliably. Interest 
income is accrued on a time basis with reference 
to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly 
discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net 
carrying amount on initial recognition.

	 Profit on sale of available-for-sale financial assets
	 Profit on sale of quoted investment in available-for-

sale financial asset is recognized when the sale is 
confirmed by the broker.

	 Rental income
	 Rental income is recognised in the statement of 

profit or loss on a straight-line basis over the lease 
term. 

	 Other income
	 Other income is recognized on an accrual basis. 

	 Foreign exchange difference
	 In preparing the financial statements of the 

Company, transactions in currencies other than the 
Company’s functional currency (foreign currencies) 
are recognised at the rates of exchange prevailing 
at the dates of the transactions. At the end of each 
reporting period, monetary items denominated 
in foreign currencies are retranslated at the rates 
prevailing at that date. Non-monetary items 
carried at fair value that are denominated in foreign 
currencies are retranslated at the rates prevailing 
at the date when the fair value was determined. 
Non-monetary items that are measured in terms 
of historical cost in a foreign currency are not 
retranslated. Exchange differences on monetary 
items are recognised in profit or loss in the period in 
which they arise except as otherwise stated in the 
Standards.

	 Dividend distribution
	 Dividend distribution to the Company’s shareholders 

is recognised as a liability in the Company’s financial 
statements in the period in which the dividends are 
approved by the Company’s shareholders. 

	 Financial liabilities at FVTPL are stated at fair value, 
with any gains or losses arising on remeasurement 
recognised in profit or loss.

	 Other financial liabilities
	 Other financial liabilities (including borrowings, 

accounts payables and other liabilities) are 
subsequently measured at amortised cost using 
the effective interest method. The effective interest 
method is a method of calculating the amortised 
cost of a financial liability and of allocating interest 
expense over the relevant period. The effective 
interest rate is the rate that exactly discounts 
estimated future cash payments (including all fees 
and points paid or received that form an integral part 
of the effective interest rate, transaction costs and 
other premiums or discounts) through the expected 
life of the financial liability, or (where appropriate) a 
shorter period, to the net carrying amount on initial 
recognition.

	 Derecognition of financial liabilities
	 The Company derecognises financial liabilities when, 

and only when, the Company's obligations are 
discharged, cancelled or they expire. The difference 
between the carrying amount of the financial liability 
derecognised and the sum of the consideration paid 
and payable is recognised in the statement of profit 
or loss.

	 Revenue recognition
	 Revenue is measured at the fair value of the 

consideration received or receivable. Revenue is 
reduced for estimated customer returns, rebates and 
other similar allowances.

	 Sale of goods
	 Revenue from the sale of goods is recognised when 

the goods are delivered and titles have passed, at 
which time all the following conditions are satisfied:

	 i)	 the Company has transferred to the buyer the 
significant risks and rewards of ownership of the 
goods;

	 ii)	 the Company retains neither continuing 
managerial involvement to the degree usually 
associated with ownership nor effective control 
over the goods sold;

	 iii)	 the amount of revenue can be measured reliably;
	 iv)	 it is probable that the economic benefits 

associated with the transaction will flow to the 
Company; and

	 v)	 the costs incurred or to be incurred in respect of 
the transaction can be measured reliably.

	 Basic and diluted earnings per share
	 The Company presents basic and diluted earnings 

per share data for its ordinary shares.  Basic 
earnings per share is calculated by dividing the 
profit or loss attributable to ordinary shareholders 
of the Company by the weighted average number 
of ordinary shares outstanding during the year, 
adjusted for own shares held.  Diluted earnings 
per share is determined by adjusting the profit 
or loss attributable to ordinary shareholders and 
the weighted average number of ordinary shares 
outstanding, adjusted for own shares held, for 
the effects of all dilutive potential ordinary shares, 
which comprise convertible notes and share options 
granted to employees. 

	 Borrowing costs
	 Borrowing costs directly attributable to the 

acquisition, construction or production of qualifying 
assets, which are assets that necessarily take a 
substantial period of time to get ready for their 
intended use or sale, are added to the cost of 
those assets, until such time as the assets are 
substantially ready for their intended use or sale.

	 Investment income earned on the temporary 
investment of specific borrowings pending their 
expenditure on qualifying assets is deducted from 
the borrowing costs eligible for capitalisation. 
The other borrowing costs are recognised in the 
statement of profit or loss in the period in which they 
are incurred.

	 Related party transactions
	 Parties are considered to be related because 

they have the ability to exercise control over the 
Company or to exercise significant influence or joint 
control over the Company’s financial and operating 
decisions.  Further, parties are considered related to 
the Company when the Company has the ability to 
exercise influence, or joint control over the financial 
and operating decisions of those parties.

	 Transaction with related parties, normally, comprise 
transfer of resources, services, or obligations 
between the parties. 

	 Events after the reporting period
	 The financial statements are adjusted to reflect 

events that occurred between the reporting date 
and when the financial statements are authorized for 
issue, provided they give evidence of conditions that 
existed at the reporting date. 
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4.	 CRITICAL JUDGMENTS AND KEY SOURCES OF 
ESTIMATION UNCERTAINTY

	 In the application of the Company’s accounting 
policies, which are described in Note 3, 
management is required to make judgments, 
estimates and assumptions about the carrying 
amounts of assets and liabilities that are not readily 
apparent from other sources. The estimates and 
associated assumptions are based on historical 
experience and other factors that are considered 
to be relevant. Actual results may differ from 
these estimates. The estimates and underlying 
assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the 
revision affects only that period or in the period of 
the revision and future periods if the revision affects 
both current and future periods.

	 Critical judgments in applying accounting 
policies

	 The following are the critical judgements, apart 
from those involving estimations, that management 
has made in the process of applying the entity’s 
accounting policies and that have the most 
significant effect on the amounts recognised in 
financial statements:

	 Classification of investments
	 Management decides on the acquisition of an 

investment whether to classify it as available for 
sale, held-to-maturity or financial assets at fair 
value through profit or loss. The Company classifies 
investments as held-to-maturity if it has both the 
positive intention and ability to hold the investment 
till maturity. The Company classifies investments as 
financial assets at fair value through profit or loss 
if the investment is classified as held for trading 
and upon initial recognition it is designated by the 
Company as at fair value through profit or loss. All 
other investments are classified as available for sale. 

	 The Company invest substantially in quoted 
securities.  The Management has primarily decided 
to account for them on their potential for long term 
growth rather than the short term profit basis.  
Consequently, the entire investments are recognized 
as available-for-sale rather than at fair value through 
profit or loss. 

4.	 CRITICAL JUDGMENTS AND KEY SOURCES OF 
ESTIMATION UNCERTAINTY (continued)

	 Key sources of estimation uncertainty 
(continued)

	 Estimated useful lives of investment properties, 
intangibles and property, plant and equipment

	 The costs of items of investment properties, 
intangibles and property, plant and equipment 
are depreciated on a systematic basis over the 
estimated useful lives of the assets. Management 
has determined the estimated useful lives of each 
asset and/ or category of assets based on the 
following factors:

	 •	 Expected usage of the assets,
	 •	 Expected physical wear and tear, which depends 

on operational and environmental factors; and
	 •	 Legal or similar limits on the use of the assets.

	 Management has estimated no residual values for 
any items of investment properties, intangibles 
and property, plant and equipment at the end of 
their useful lives as these have been deemed to be 
insignificant. Management regularly reviews this 
estimate based on market conditions at the end of 
each reporting period.

	 Provision for slow moving inventories
	 The Company’s management determines the 

estimated amount of slow moving and obsolete 
inventories.  This estimate is based on the aging 
of items in inventories. The provision is subject to 
change as a result of technical innovations and 
the usage of items. The Company’s assessment of 
slow moving and obsolete spare parts is based on 
consistently applied percentages of each age group 
of such spare parts. Management regularly reviews 
the percentages used to reflect historical patterns of 
any change in circumstances.

	 Impairment of receivables 
	 The Company’s management reviews periodically 

items classified as receivables to assess whether a 
provision for impairment should be recorded in the 
statement of profit or loss. Management estimates 
the amount and timing of future cash flows when 
determining the level of provisions required. Such 
estimates are necessarily based on assumptions 
about several factors involving varying degrees of 
judgement and uncertainty.

	 Accounting policy for measurement of investment 
properties

	 Management of the Company is required to choose 
as its accounting policy either the fair value model 
or the cost model and shall apply this policy to all 
of its investment properties, except if it holds an 
investment property as a lessee under an operating 
lease, under which it is required to hold these 
investment properties only at fair value.

	 The Company has chosen to adopt the cost model 
for the purposes of measuring its investment 
properties in the statement of financial position.

	 Accounting for spare parts
	 Spare parts are recognised as property, plant and 

equipment when they are held for production and 
are expected to be used during more than one 
year. All other spares are considered as inventory. 
The capitalised spares are considered necessary 
by management to ensure the continuity of the 
production process and are considered “available 
for use” when the spare parts are in the store for use 
in the production. 

	 Key management performance bonus
	 Key management receive a discretionary bonus 

each year which is decided upon by the Board of 
Directors, taking into account the Company’s overall 
financial performance, percentage of profit on 
revenue and recovery of receivables.

	 Key sources of estimation uncertainty
	 The following are the key assumptions concerning 

the future, and other key sources of estimation 
uncertainty at the reporting date, that have a 
significant risk of causing a material adjustment to 
the carrying amounts of assets and liabilities within 
the next financial year:

	 Impairment of tangible and intangible assets
	 The Company’s management evaluate whether there 

are indicators that suggest tangible and intangible 
assets have suffered impairment in accordance 
with accounting policies stated in Note 3. The 
recoverable amount of an asset is determined based 
on the fair value less cost of disposal of the specific 
asset impaired. During the year, the Company has 
recognised an impairment of QR 3,513,789 million 
on capital spares pertaining to one of its plants 
based on an independent valuation performed by a 
third party using cost and market approach.

	 Allowances for estimated irrecoverable receivables 
are determined using a combination of factors to 
ensure that trade receivables are not overstated 
due to uncollectability. The allowance for estimated 
irrecoverable receivables for all customers is 
based on a variety of factors, including the overall 
quality and ageing of receivables, continuing credit 
evaluation of the customer's financial conditions and 
collateral requirements from customers in certain 
circumstances. In addition, specific allowances for 
individual accounts are recorded when the Company 
becomes aware of the customer's inability to meet 
its financial obligations.

	 Impairment of available for sale investments
	 The Company follows the guidance of IAS 

39 “Financial Instruments: Recognition and 
measurement” to determine when an available for 
sale investment is impaired. This determination 
requires significant judgment. In making this 
judgement, the Company assesses, among other 
factors, whether objective evidence of impairment 
exists.

	 Going concern
	 The Company’s Management has made an 

assessment of its ability to continue as a going 
concern and is satisfied that it has the resources 
to continue the business for foreseeable future. 
Futhermore, Management is not aware of any 
material uncertainties that may cast significant 
doubt upon the Company’s ability to continue as a 
going concern. Therefore, the financial statements 
is continued to be prepared on the going concern 
basis. 
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5.	 PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK IN PROGRESS

			   Plant			   Capital
			   equipment	 Motor	 Furniture	 work in
		  Buildings	 and tools	 vehicles	 and fixtures	 progress	 Total
		  QR	 QR	 QR	 QR	 QR	 QR

Cost:
At January 1, 2015	 546,429,339	 2,437,149,147	 118,945,988	 24,594,334	 9,722,316	 3,136,841,124
Additions	 9,696	 31,587,170	 –	 382,454	 527,619,227	 559,598,547
At December 31, 2015	 546,439,035	 2,468,736,317	 118,945,988	 24,976,788	 537,341,543	 3,696,439,671
Additions	 818,475	 28,393,223	 4,530,000	 1,750,831	 269,215,501	 304,708,030

At December 31, 2016	 547,257,510	 2,497,129,540	 123,475,988	 26,727,619	 806,557,044	 4,001,147,701

Accumulated depreciation
  and impairment:
At January 1, 2015	 297,053,556	 1,147,094,768	 94,636,521	 17,560,113	 –	 1,556,344,958
Depreciation for the year	 26,421,344	 112,357,489	 6,571,622	 1,377,416	 –	 146,727,871
At December 31, 2015	 323,474,900	 1,259,452,257	 101,208,143	 18,937,529	 –	 1,703,072,829
Depreciation for the year	 26,359,659	 113,018,080	 5,989,752	 1,710,443	 –	 147,077,934
Impairment (Note (5b))	 –	 3,513,789	 –	 –	 –	 3,513,789

At December 31, 2016	 349,834,559	 1,375,984,126	 107,197,895	 20,647,972	 –	 1,853,664,552

Net book value:

December 31, 2016	 197,422,951	 1,121,145,414	 16,278,093	 6,079,647	 806,557,044	 2,147,483,149

December 31, 2015	     222,964,135	 1,209,284,060	 17,737,845	 6,039,259	 537,341,543	 1,993,366,842

a) 	 The Company’s cement plants, sand plants and buildings are constructed on land licensed from the State of Qatar 
via an Emiree decree. The license term for the land has expired in 2015.  The Company is currently in the process 
of renewing the license term.

b) 	 The Company has closed the operations of Cement Plant 1 in Umm Bab with effect from May 31, 2016. As a result 
of the closure of the plant, the Company carried out a review of the recoverable amount of the plant and related 
assets, mainly capital spares. The net book value of Cement Plant 1 related fixed assets before impairment was 
QR. 18,503,108 million as at December 31, 2016. The impairment review led to the recognition of an impairment 
loss of QR. 3,513,789. The remaining balance, after impairment, is expected to be sold at a higher value than its 
carrying amount.  

c) 	 Plant, equipment and machinery includes capital spares with a net book value of QR 200,227,620 (2015: QR. 
201,110,436). 

5.	 PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK IN PROGRESS (continued)

	 d) 	 The capital work in progress consists of the following:

			   2016	 2015
			   QR	 QR

		  Construction of Cement Plant 5 at Umm Bab*	 794,091,389	 529,599,368
		  Water tank plant	 1,545,100	 1,548,850
		  New store at Umm Bab	 1,477,737	 773,785
		  Others	 9,442,818	 5,419,540

			   806,557,044	 537,341,543

	 	 * The amount is composed of the following:

			   2016	 2015
			   QR	 QR

		  Mechanical, electrical, engineering and civil works (1)	 712,982,888	 477,068,684
		  Electric service station (2)	 59,468,023	 40,259,132
		  Consultancy and other miscellaneous expenses	 21,640,478	 12,271,552

			   794,091,389	 529,599,368

		  1)	 The Company has signed a contract on April 13, 2014 with a foreign contractor for the construction of 
Cement Plant 5 with a cement production capacity of 5,500 MT per day. The total value of the contract is 
Euro 99,300,000 plus USD 125,950,000. The construction has reached advanced stage and management 
expects it to be completed before end of 2017.

		  2)	 The Company entered into contract with a local contractor on November 26, 2014 to provide design, 
engineering, supply, installation, testing and commission of sub-station for Cement Plant 5.

	 e)	 The depreciation charge for the year is included in the statement of profit or loss as follows:

			   2016	 2015
			   QR	 QR

		  Cost of sales	 142,758,733	 142,204,289
		  Selling and distribution expenses	 95,163	 95,244
		  General and administrative expenses	 4,224,038	 4,428,338

			   147,077,934	 146,727,871
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6.	 INVESTMENT PROPERTIES 

			   2016	 2015
			   QR	 QR

	 Cost
	 Balance at beginning of the year	 42,556,999	 42,556,999

	 Balance at end of the year 	 42,556,999	 42,556,999

	 Accumulated depreciation
	 Balance at beginning of the year	 36,042,662	 34,874,989
	 Charge for the year	 487,173	 1,167,673

	 Balance at end of the year	 36,529,835	 36,042,662

	 Net book value at end of the year	 6,027,164	 6,514,337
    
	 Investment properties with a net book value of QR. 6 million were appraised by an accredited independent 

appraiser at a fair value of QR. 292 million as of December 31, 2016 (2015: QR 336 million). The appraiser is an 
industry specialist in valuing these types of investment properties. The fair value was determined based on the 
market comparable approach that reflects recent transaction prices for similar properties. In estimating the fair 
value of the properties, the highest and best use of the properties is their current use.

	 Rental income for investment properties included in the statement of profit or loss for the year ended December 31, 
2016 is QR. 6,806,247 (2015: QR. 7,102,991) (Note 28).

7.	 INTANGIBLE ASSETS

			   2016	 2015
			   QR	 QR

	 Cost
	 Balance at beginning of the year	 5,872,169	 5,872,169

	 Balance at end of the year 	 5,872,169	 5,872,169

	 Accumulated amortization
	 Balance at beginning of the year	 5,333,393	 3,376,003
	 Charge for the year	 536,919	 1,957,390

	 Balance at end of the year	 5,870,312	 5,333,393

	 Net book value at end of the year	 1,857	 538,776

	 Intangible assets represent the cost of software development – SAP ERP, which was completed and implemented 
in 2013 and the total development cost incurred were transferred from capital work in progress and capitalized as 
intangible assets. The software development cost is amortized on straight line basis over the estimated useful life of 
three years.

8.	 ADVANCES FOR CAPITAL NATURE ASSETS
	 The advances for capital nature assets are as follows:

			   2016	 2015
			   QR	 QR

	 Construction of Plant 5 (a)	 43,415,681	 77,876,061
	 Construction of New Sub-Station for Plant 5 (b)	 291,709	 1,493,206
	 Supply of slip ring / induction motors	 2,055,723	 2,055,723
	 Other advances	 1,892	 59,200

		  45,765,005	 81,484,190

	 a)		 It represents advances paid to a foreign contractor for the construction of new Cement Plant 5 at Umm Bab 
– State of Qatar. The total value of the contract is Euro 99,300,000 plus USD 125,950,000. Capital work in 
progress as of December 31, 2016 is QR 712,982,888 (2015: QR. 477,068,684) (Note 5 (d)).

	 b)		 The Company has paid 10% advance payment to a local contractor for the construction of a new sub-station 
for the Plant 5 at Umm Bab. Capital work in progress as of December 31, 2016 is QR. 55,143,581 (2015: QR. 
40,259,132).

9.	 INVESTMENTS IN ASSOCIATES
	 Details of the Company’s associates at December 31, are as follows:

	 Name of the associates	 Principal activity	 Place of incorporation	 Proportion of
			   and operation	 ownership interest

				    2016	 2015
				    %	 %

	 Qatar Saudi Gypsum	 Production
	   Industries Co. (W.L.L.)	 of gypsum	 Qatar	 33.325	 33.325

	 Qatar Quarries & Building	 Production of
	   Materials Co. (P.Q.S.C)	 gabbro aggregate	 Qatar	 20	 20

	 The movements in investments in associates during the year were as follows:

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 52,947,252	 49,313,627
	 Share of profit 	 6,689,145	 1,435,409
	 Dividend income	 (3,600,000)	 --
	 Net changes in fair value reserves	 (3,788,913)	 2,198,216

	 Balance at end of the year	 52,247,484	 52,947,252

	 All the above associates are accounted for using the equity method of accounting based on the latest available 
financial statements of associates. Summarized financial information in respect of the Company’s associates is set 
out below. The summarized financial information represents the amounts in the associate’s financial statements 
prepared in accordance with IFRS.
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9.	 INVESTMENTS IN ASSOCIATES (continued)
	 The summarised financial information of associates used by the Company as of December 31, 2016 based on the 

latest available financial statements of the associates are as follows:

	 a)	 Qatar Saudi Gypsum Industries Co. (W.L.L.)

			   2016	 2015
			   QR	 QR

		  Total assets	 85,078,252	 94,371,284
		  Total liabilities	 4,144,404	 4,837,077

		  Net assets	 80,933,848	 89,534,207

		  Revenue	 5,472,128	 6,903,136

		  Net profit	 2,454,167	 2,274,399

		  Other comprehensive (loss)/income 	 (11,054,526)	 6,467,746

		  Share of net assets	 26,971,205	 29,837,274

		  Share of profit	 817,851	 757,944

		  Share of other comprehensive (loss)/income	 (3,683,921)	 2,155,376

	 b)	 Qatar Quarries & Building Materials Co. (P.Q.S.C.)

			   2016	 2015
			   QR	 QR

		  Total assets	 167,550,860	 176,239,209
		  Total liabilities	 41,169,462	 60,689,321

		  Net assets	 126,381,398	 115,549,888

		  Revenue	 204,077,262	 131,898,510

		  Net profit	 29,356,471	 3,387,326

		  Other comprehensive (loss)/income	 (524,961)	 214,200

		  Share of net assets	 25,276,279	 23,109,978

		  Share of profit	 5,871,294	 677,465

		  Share of other comprehensive (loss)/income	 (104,992)	 42,840

		  Dividend received	 3,600,000	 –

10.	AVAILABLE-FOR-SALE FINANCIAL ASSETS
	 The available-for-sale financial assets comprise of investment in shares of companies listed on Qatar Exchange. 

The fair value of the quoted equity share is determined by reference to published price quotations in Qatar 
Exchange.

	 The movements in available-for-sale financial assets during the year were as follows:

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 159,027,553	 168,524,983
	 Net fair value loss on available-for-sale financial assets	 (1,020,911)	 (9,497,430)

	 Balance at end of the year	 158,006,642	 159,027,553

11.	 INVENTORIES

			   2016	 2015
			   QR	 QR

	 Raw materials	 133,938,077	 84,128,147
	 Work in progress	 137,017,082	 172,131,033
	 Finished goods	 21,286,999	 10,786,385
	 Spare parts	 117,210,957	 110,793,265
	 Fuel, oil and lubricants	 2,253,067	 1,405,855
	 Other miscellaneous stocks	 3,329,082	 3,265,436

		  415,035,264	 382,510,121
	 Less: Provision for obsolete and slow moving inventories	 (19,173,462)	 (15,001,211)

		  395,861,802	 367,508,910
	 Goods in transit	 1,842,194	 20,182,920

		  397,703,996	 387,691,830

	 Movement for provision for obsolete and slow moving inventories as at December 31:

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 15,001,211	 14,943,047
	 Provisions for the year, net	 4,172,251	 58,164

	 Balance at end of the year	 19,173,462	 15,001,211
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12.	PREPAYMENTS AND DEBIT BALANCES

			   2016	 2015
			   QR	 QR

	 Advances to suppliers	 12,559,645	 9,846,519
	 Prepayments and other assets 	 10,161,292 	 6,043,104

		  22,720,937	 15,889,623

13.	TRADE RECEIVABLES

			   2016	 2015
			   QR	 QR

	 Accounts receivable	 188,484,019	 181,905,441
	 Provision for doubtful debts 	 (1,986,282)	 (1,986,282)

		  186,497,737	 179,919,159

	 The average credit period on sales of goods is 60 days. The Company does not charge interest for overdue 
receivables. Included in the Company’s trade receivables balance are debtors with a carrying amount of QR. 
43,591,754 (2015: QR. 27,604,175) which are past due at the reporting date for which the Company has not 
provided provisions as there has not been a significant change in credit quality and the amounts are still considered 
recoverable.  The Company obtain bank guarantees from its customers.

	 Ageing of neither past due nor impaired

			   2016	 2015
			   QR	 QR

	 Up to 60 days	 142,905,983	 152,314,984

	 Ageing of neither past due but not impaired

			   2016	 2015
			   QR	 QR

	 61 – 120 days	 43,553,902	 27,604,175
	 More than 120 days	 37,852	 –

			   43,591,754	 27,604,175

	 Ageing of impaired receivables

			   2016	 2015
			   QR	 QR

	 More than 120 days	 1,986,282	 1,986,282

	 In determining the recoverability of a trade receivables, the Company considers any change in the credit quality of 
the trade receivable from the date credit was initially granted up to the reporting date. The concentration of credit 
risk is limited due to the customer base being large and unrelated. Accordingly, the directors believe that no further 
provision is required in excess of the allowance for doubtful debts.

14.	CASH AND CASH EQUIVALENTS
	 Cash and cash equivalents at the end of the financial year as shown in the statement of cash flows can be 

reconciled to the related items in the statement of financial position as follows:

			   2016	 2015
			   QR	 QR

	 Cash on hand	 211,165	 –
	 Call and current accounts	 2,960,882	 2,238,252
	 Short term fixed deposits maturing within 90 days	 689,972,333	 436,157,577

		  693,144,380	 438,395,829

	 The short term fixed and call deposits have a profit rate of 2.75% to 3.25% per annum during the year (2015: 1.4% 
to 2.5%). All short-term deposits have original maturity of three months or less.

15.	SHARE CAPITAL

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 540,106,560	 491,005,960
	 Bonus share	 54,010,660	 49,100,600

		  594,117,220	 540,106,560

	 The authorized, issued and fully paid up capital of the Company at December 31, 2016 amounted to QR. 
594,117,220 (59,411,722 of shares at QR. 10 each).  On February 15, 2016, the Company declared 10% bonus 
share amounting to QR. 54,010,660 (5,401,066 shares at QR. 10 each) to its shareholders.

16.	LEGAL RESERVE
	 The statutory reserve of the Company amounted to QR. 297,058,610 as at December 31, 2016 (2015: QR. 

270,053,280) was created pursuant to Qatar Commercial Companies’ Law, which mandates 10% of the net profit 
for the year is to be deducted annually and retained in the legal reserve account. The deduction shall be suspended 
when the balance in this reserve account amounts to at least 50% of the Company’s capital. Accordingly, only 
QR 27,005,330 was transferred to legal reserve account during the current year. This reserve is not available for 
distribution except in the circumstances specified in the law.

17.	DEVELOPMENT RESERVE
	 Development reserve amounting to QR. 406,588,511 as at December 31, 2016 (2015: QR. 406,588,511) represents 

reserve created in the past by transferring amounts from retained earnings.

18.	FAIR VALUE RESERVE OF AVAILABLE-FOR-SALE FINANCIAL ASSETS

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 50,736,254	 60,233,684
	 Net fair value loss on available-for-sale financial assets	 (1,020,911)	 (9,497,430)

		  49,715,343	 50,736,254
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19.	SHARE OF FAIR VALUE RESERVES OF ASSOCIATES

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 10,980,527	 8,782,311
	 Net changes in fair value reserves	 (3,788,913)	 2,198,216

		  7,191,614	 10,980,527

20.	DIVIDEND
	 The Board of Directors of the Company proposed a cash dividend of 40% and bonus shares of 10% on the paid up 

capital which amounted to QR. 237,646,888 and QR. 59,411,722, respectively, for the year 2016. This is subject to 
the approval of the shareholders in the coming annual general assembly. 

	 During the annual General Assembly held on February 15, 2016, it was decided to declare a cash dividend of 40% 
of the paid up capital amounting to QR. 216,042,624 (2015: QR 196,402,384) and bonus shares of 10% on the paid 
up capital which amounted to QR. 54,010,660 (2015: QR 49,100,600), relating to the year 2015.

21.	EMPLOYEES’ END OF SERVICE BENEFITS

			   2016	 2015
			   QR	 QR

	 Balance at beginning of the year	 15,795,337	 14,411,362
	 Provisions during the year	 2,014,446	 2,196,035
	 Paid during the year	 (1,474,605)	 (812,060)

		  16,335,178	 15,795,337

22.	ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES

			   2016	 2015
			   QR	 QR

	 Accruals and provisions	 96,567,826	 82,689,215
	 Dividends payable	 72,556,289	 86,991,996
	 Accounts payable	 20,112,442	 31,058,301
	 Provisions for social and sports fund contribution	 11,877,528	 11,588,780
	 Accrual for proposed directors’ remuneration	 9,650,000	 9,650,000
	 Retention payable	 6,881,701	 6,450,813
	 Advances from customers	 5,743,091	 6,228,438
	 Other payables	 2,903,478	 13,247,657

		  226,292,355	 247,905,200

23.	OTHER LIABILITIES

			   2016	 2015
			   QR	 QR

	 Claims payable to Qatar Petroleum *	 88,155,676	 118,954,859
	 Payable to contractors **	 109,485,440	 88,236,747

		  197,641,116	 207,191,606

	 Less: long term payable
	 Claims payable to Qatar Petroleum 	 61,712,395	 92,521,555
	 Payable to contractors 	 –	 39,620,331

	 Net short term payable	 135,928,721	 75,049,720

	 * Claims from Qatar Petroleum include the following:

			   2016	 2015
			   QR	 QR

	 Claims against capital assets (a)	 38,907,536	 50,023,975
	 Claims against quantities supplied (b)	 53,619,007	 68,930,884
	 Effect of discounting long term payable	 (4,370,867)	 –

		  88,155,676	 118,954,859

	 a)	 Qatar Petroleum and the Company entered into an agreement with effect from July 2015 to pay the outstanding 
cost recovery amount of QR. 55,582,195 for Cement Plant 4 in 60 equal monthly instalments. 

		  The cost recovery mainly consists of expenses related to installation of pipe lines, metering facilities and other 
related costs incurred towards the supply of natural gas for the Cement Plant 4 located at Umm Bab. 

	 b)	 Qatar Petroleum and the Company also had entered into an agreement related to an amount of QR. 92,128,817 
outstanding for take or pay claims against quantity supplied to Cement Plant 1 to 4 in the prior years. In July 
2015, the Company settled QR. 4,056,553 and an amount of QR. 11,482,392 was waived by Qatar Petroleum. 
The remaining balance of QR. 76,589,872 shall be paid in 60 equal monthly instalments with effect from July 
2015.  

		  The claims against quantities supplied represent the dues arises, pursuant to the gas sales and purchase 
agreements with Qatar Petroleum signed in the years 2007 and 2009 for consumption of natural gas on the 
basis of take and pay or, pay if not taken the unutilized quantities by the Company. These obligations relate to 
the years 2007 to 2013 for which the Company has waived its rights over the “Make over Gas”. 

		  ** Contractor payables relate to construction of Plant 5 at Umm Bab.

Notes to the
Financial Statements (continued)

Notes to the
Financial Statements (continued)

For the year ended December 31, 2016For the year ended December 31, 2016



41

24.	BORROWINGS
	 On July 31, 2016, the Company entered into an agreement with commercial bank to avail a dollar term loan facility 

(unsecured) in an aggregate amount of USD 100,000,000. As per the terms of the agreement, this facility shall be 
utilised to finance the construction of new Cement Plant 5. As at the reporting date, the Company has utilised an 
amount of  USD 50,000,000 (QR. 182,075,000). The rate of interest of the loan is LIBOR + 1.3%. Out of the total 
borrowings availed, an amount of USD 25 million is repayable in 24 months and the remaining in 30 months from 
the date of agreement.

25.	RELATED PARTY DISCLOSURES
	 Related parties, as defined in International Accounting Standard 24: Related Party Disclosures, include associate 

companies, major shareholders, directors and other key management personnel of the Company, and entities 
controlled, jointly controlled or significantly influenced by such parties. 

	 A number of these entities transacted with the Company in the reporting period. The terms and conditions of the 
transactions with key management personnel and their related parties were approved by management.

	 a)	 Transactions with Government and its agencies
		  The Government of Qatar holds 43% of the Company’s share capital.  In the normal course of business, the 

Company supplies its commodities to various Government and semi Government agencies and companies 
in the State of Qatar. The Company also avails of various services from Government and semi Government 
agencies and companies in the State of Qatar, in particular from Qatar Petroleum for natural gas and Kahramaa 
for power supply. 

		  The rental income includes a sum of QR. 5 million for the year ended December 31, 2016 (2015: QR. 5 million) 
from the Government of Qatar.

	 b)	 Transactions with key management personnel
		  Key management personnel comprise the Board of Directors and key members of management having authority 

and responsibility for planning, directing and controlling the activities of the entity. The remuneration proposed 
to the Board of Directors during the year has been separately recognized within general and administrative 
expenses (Note 29).

		  During the year ended December 31, 2016, the Company has paid a sum of QR. 2.03 million (2015: QR. 1.91 
million) to members of the Committees of the Board of Directors and salaries and benefits paid to key members 
of management amounted to QR 4.29 million (2015: QR. 4.62 million). 

26.	REVENUE

			   2016	 2015
			   QR	 QR

	 Cement	 947,858,498	 965,067,772
	 Sand	 184,182,451	 172,557,876
	 Others	 12,567,111	 33,360,513

		  1,144,608,060	 1,170,986,161

27.	COST OF SALES

			   2016	 2015
			   QR	 QR

	 Raw materials including fuel and spare parts	 399,922,896	 423,751,876
	 Depreciation	 142,758,733	 142,204,289
	 Direct labour and other costs	 128,883,689	 130,579,803

		  671,565,318	 696,535,968

28.	OTHER INCOME

			   2016	 2015
			   QR	 QR

	 Rental income from investment properties	 6,806,247	 7,102,991
	 Transportation income	 3,526,003	 6,357,363
	 Interest income	 8,526,706	 7,689,490
	 Dividend income from available-for-sale assets	 7,985,995	 8,633,647
	 Gain on foreign currency exchange	 5,467,665	 –
	 Discounting income on long term payable	 4,370,867	 –
	 Other miscellaneous income	 5,196,493	 2,512,953

		  41,879,976	 32,296,444

29.	GENERAL AND ADMINISTRATIVE EXPENSES

			   2016	 2015
			   QR	 QR

	 Salaries and benefits	 13,746,094	 13,793,155
	 Depreciation of property, plant and equipment and
	    investment properties (Notes 5e and 6)	 4,711,211	 5,596,011
	 Amortization of intangible assets (Note 7)	 536,919	 1,957,390
	 Loss on foreign currency exchange	 –	 3,230,356
	 Directors’ remuneration (Note 25)	 8,750,000	 8,750,000
	 Provision for obsolete and slow moving inventories (Note 11)	 4,172,251	 58,164
	 Impairment of capital spares (Note 5(b))	 3,513,789	 –
	 Other miscellaneous expenses	 4,582,587	 4,940,402

		  40,012,851	 38,325,478

	 Salaries and benefits for the year is included in the statement of profit or loss as follows:

			   2016	 2015
			   QR	 QR

	 Cost of sales	 62,884,085	 66,896,556
	 Selling and distribution expenses	 2,484,889	 2,544,965
	 General and administrative expenses	 13,746,094	 13,793,155

		  79,115,068	 83,234,676
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30.	BASIC AND DILUTED EARNINGS PER SHARE
	 a)	 Basic earnings per share
		  The basic earnings per share is computed by dividing the profit for the year attributable to ordinary shareholders 

of the Company by the weighted average number of ordinary shares outstanding during the year as follows:

			   2016	 2015

		  Profit attributable to ordinary shareholders (QR)	 475,101,430	 463,551,215

		  Weighted average number of ordinary shares outstanding (2015:
		  Restated as a result of bonus shares – Notes 15 and 20)	 59,411,722	 59,411,722

		  Basic earnings per share in QR (2015:
		  Restated as a result of bonus shares – Notes 15 and 20)	 8.00	 7.80

	 b)	 Diluted earnings per share
		  No separate diluted earnings per share were calculated since the diluted earnings per share were equal to the 

basic earnings per share.

31.	SOCIAL AND SPORTS FUND CONTRIBUTION
	 In accordance with Law No. 13 of 2008, the Company has taken a provision for the support of sports, social, 

cultural and charitable activities with an amount equivalent to 2.5% of the net profit. This social and sports 
contribution is considered as an appropriation of retained earnings of the Company and presented in the statement 
of changes in equity. 

	 The Company made an appropriation from retained earnings amounting to QR. 11,877,528 for the year ended 
December 31, 2016 (2015: QR. 11,588,780) for contribution to the Social and Sports Development Fund of Qatar. 

32.	SEGMENT REPORTING
	 The Company is organized into two major business segments, which comprises the manufacture and sale 

of cement and sand, and other by-products. Geographically, the Company’s entire business operations are 
concentrated in State of Qatar. The Chief Operating Decision Makers evaluate the operating results of the business 
units separately for the purpose of making decisions about resource allocation and performance assessment. 
The Company has elected to disclose only the results of operating segments in the financial statements as 
management does not maintain and capture segment-wise information about assets and liabilities as it is not 
required for decision making purposes.

	 December 31, 2016:

		  Cement	 Sand	 Others	 Total
		  QR	 QR	 QR	 QR

	 Sales	 947,858,498	 184,182,451	 12,567,111	 1,144,608,060
	 Cost of sales	 (514,902,923)	 (147,160,431)	 (9,501,964)	 (671,565,318)

	 Gross profit	 432,955,575	 37,022,020	 3,065,147	 473,042,742

	 Other income	 13,364,529	 –	 28,515,447	 41,879,976
	 General and administrative expenses	 (34,434,041)	 (5,209,723)	 (369,087)	 (40,012,851)
	 Selling and distribution expenses	 (5,381,043)	 (1,045,613)	 (70,926)	 (6,497,582)
	 Share of profit from associates	 –	 –	 6,689,145	 6,689,145

	 Profit for the year	 406,505,020	 30,766,684	 37,829,726	 475,101,430

32.	SEGMENT REPORTING (continued)

	 December 31, 2015:

		  Cement	 Sand	 Others	 Total
		  QR	 QR	 QR	 QR

	 Sales	 965,067,772	 172,557,876	 33,360,513	 1,170,986,161
	 Cost of sales	 (528,991,008)	 (143,326,388)	 (24,218,572)	 (696,535,968)

	 Gross profit	 436,076,764	 29,231,488	 9,141,941	 474,450,193

	 Other income	 6,357,363	 –	 25,939,081	 32,296,444
	 General and administrative expenses	 (32,153,890)	 (5,171,662)	 (999,926)	 (38,325,478)
	 Selling and distribution expenses	 (5,196,263)	 (929,165)	 (179,925)	 (6,305,353)
	 Share of profit from associates	 –	 –	 1,435,409	 1,435,409

	 Profit for the year	 405,083,974	 23,130,661	 35,336,580	 463,551,215

33.	FINANCIAL INSTRUMENTS
	 Financial instruments represent any contractual agreement that creates a financial asset, financial liability or an 

equity instrument. Financial assets comprise cash and bank balances, trade receivables and available-for-sale 
(AFS) investments. Financial liabilities comprise borrowings, accounts payable and other liabilities.

	 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date, regardless of whether that price is directly observable or 
estimated using another valuation technique.

	 Fair value of the Company's financial assets and financial liabilities that are measured at fair value on a recurring 
basis.

	 Fair value hierarchy
	 The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments 

valuation technique:

	 Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

	 Level 2: other techniques for which all inputs which have significant effect on the recorded fair value observable, 
either directly or indirectly.

	 Level 3: techniques which uses input which have a significant effect on the recorded fair value that are not based 
on observable market data.

	 As at December 31, the Company held the following financial instruments measured at fair value:

		  December 31, 2016	 Level 1	 Level 2	 Level 3
		  QR	 QR	 QR	 QR

	 Available-for-sale financial asset	 158,006,642	 158,006,642	 –	 –

		  December 31, 2015	 Level 1	 Level 2	 Level 3
		  QR	 QR	 QR	 QR

	 Available-for-sale financial asset	 159,027,553	 159,027,553	 –	 –

	 During the year, there were no transfers between level 1, level 2 and level 3 categories of fair value.
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34.	CAPITAL MANAGEMENT
	 The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market 

confidence and to sustain future development of the business. The Board of Directors monitors the return on 
capital as well as the level of dividends to ordinary shareholders.

	 Regularly, the Company reviews its capital structure and considers the cost of capital and the risks associated 
with it. It manages its capital to ensure that it will be able to support its operations while maximizing the return to 
shareholders through the optimization of the debt and equity balance. 

	 The Company is not subject to any externally imposed capital requirements. 

	 Gearing ratio
	 The gearing ratio at year end was as follows:

			   2016	 2015
			   QR	 QR

	 Borrowing	 182,075,000	 –
	 Cash and bank balance	 (693,144,380)	 (438,395,829)

	 Net debt	 (511,069,380)	 (438,395,829)

	 Equity	 3,087,254,702	 2,844,883,248

	 Net debt to equity ratio	 –	 –

35.	FINANCIAL RISK MANAGEMENT
	 The Company’s principal financial liabilities comprise borrowing, accounts payables and other liabilities. The main 

purpose of these financial liabilities is to management Company’s cash flows and partially finance capital work in 
progress. The Company has various financial assets such as accounts and other receivables, available-for-sale 
financial assets and cash and cash equivalents, which arise directly from operations. 

	 The main risk arising from Company’s financial instruments are liquidity risk, credit risk and market risk (including 
currency risk, interest rate risk and other price risk).  The Company seeks to minimize the effect if these risks by 
diversifying the sources of its capital. The Management reviews and agrees policies for managing each of these 
risks, which are summarized below:

	 Liquidity risk
	 Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet commitments 

associated with financial instruments. The Company manages liquidity by maintaining adequate reserves, banking 
facilities, and by continually monitoring cash flows and matching the maturity profiles of financial assets and 
liabilities. 

	 The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 
losses or risking damage to the Company’s reputation.

	 Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses, 
including the servicing of financial obligations; this excludes the potential impact of extreme circumstances that 
cannot reasonably be predicted, such as natural disasters.

35.	FINANCIAL RISK MANAGEMENT (continued)
	 The following are the contractual maturities of financial liabilities:

				    More than
				    1 year
		  Carrying	 Less than	 less than	 More than
		  amount	 1 year	 5 years	 5 years
		  QR	 QR	 QR	 QR

	 December 31, 2016
	 Borrowings	 182,075,000	 –	 182,075,000	 –
	 Accounts payable and
	    other credit balances	 226,292,355	 226,292,355	 –	 –
	 Other liabilities	 197,641,116	 135,928,721	 61,712,395	 –

		  606,008,471	 362,221,076	 243,787,395	 –

				    More than
				    1 year
		  Carrying	 Less than	 less than	 More than
		  amount	 1 year	 5 years	 5 years
		  QR	 QR	 QR	 QR

	 December 31, 2015
	 Accounts payable and
	    other credit balances	 247,905,200	 247,905,200	 –	 –
	 Other liabilities	 207,191,606	 75,049,720	 132,141,886	 –

		  455,096,806	 322,954,920	 132,141,886	 –

	 Credit risk
	 Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to 

meet its contractual obligations. Financial instruments that potentially subject the Company to the concentration of 
credit risk are cash at banks, accounts and other receivables.

	 Accounts receivable
	 The Management has a credit policy in place and the exposure to the credit risk is monitored on an ongoing 

basis. The Company manages its credit risk by obtaining bank guarantees from the customers. Also, further credit 
evaluations are performed on all customers requiring credit and are approved by the management.

	 Accounts receivable are stated at original invoice amount less a provision for any uncollectible amounts. The 
Company maintains a provision of doubtful debts; the estimation of such provision is reviewed periodically and 
established on case by case basis. An estimate for doubtful debts is made when collection of the full amount is no 
longer probable. Bad debts are written off when there is no possibility of recovery. Provision for doubtful debts is 
disclosed in Note 13. 

	 Ageing analysis of accounts receivable is disclosed at Note 13.

	 Cash at banks
	 The credit risk on bank balances is limited because the counterparties are banks with high credit ratings assigned 

by international credit-rating agencies. Bank balances are held with reputed banks in Qatar. Given these reputation, 
management do not expect these banks to fail on their obligations.

	 The maximum risk exposure to the Company is represented in the carrying amount of these instruments as 
disclosed in the relevant notes.
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35.	FINANCIAL RISK MANAGEMENT (continued)
	 Market risk
	 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 

prices which will affect the Company’s income or the value of its holdings of financial instruments. The objective 
of market risk management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return.

	 The market risk primarily consists of the followings:
	 –	 Interest rate risk
	 –	 Foreign currency risk
	 –	 Equity price risk

	 i)	 Interest rate risk
		  The Company has maintained recognized financial instruments which are subject to interest rate risk and which 

may potentially result in changes in the contractually determined cash flows associated with or may cause 
reprising of such financial instruments.

		  The Company is exposed to interest rate risk on its interest-bearing financial assets. Management does not 
hedge its interest rate risk.

		  The sensitivity of the Company’s profit to change in interest rate on interest bearing assets based on balance as 
at the reporting date.

		  At the reporting date, the profile of the Company’s interest-bearing financial instruments was:

			   2016	 2015
			   QR	 QR

		  Short term fixed deposits	 689,972,333	 436,157,577
		  Borrowings	 (182,075,000)	 –

			   507,897,333	 436,157,577

		  Interest rate sensitivity
		  The following table demonstrates the sensitivity of the interest to reasonably possible changes in interest rates 

by 25 basis points, with all other variables held constant.  

			   2016	 2015
			   QR	 QR

		  Short term fixed deposits	 1,724,930	 1,090,394
		  Borrowings	 (455,187)	 –

			   1,269,743	 1,090,394

35.	FINANCIAL RISK MANAGEMENT (continued)
	 Market risk (continued)
	 ii)	 Foreign currency risk
		  The Company incurs foreign currency risk on its purchases that are denominated in a currency other than Qatari 

Riyal which is Company’s functional and presentation currency. 
		  Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange 

rates. The Company’s exposure to foreign currency risk on the transactions that are denominated in USD is 
minimal as Qatari Riyal is pegged against USD. 

		  The Company’s exposure to the foreign currency risk is as follows based on notional amounts. 

			   USD	 Euro	 GBP	 Total
			   QR	 QR	 QR	 QR

		  December 31, 2016
		  Financial assets
		  Prepayments and other debit balances	 4,530,721	 6,571,643	 33,023	 11,135,387
		  Bank accounts	 70,774	 164,079	 –	 234,853

		  Total financial assets	 4,601,495	 6,735,722	 33,023	 11,370,240

		  Financial liabilities
		  Accounts payable and other liabilities	 57,976,158	 71,622,670	 42,480	 129,641,308
		  Borrowings	 182,075,000	 –	 –	 182,075,000

		  Total financial liabilities	 240,051,158	 71,622,670	 42,480	 311,716,308

			   USD	 Euro	 GBP	 Total
			   QR	 QR	 QR	 QR

		  December 31, 2015
		  Financial assets
		  Prepayments and other debit balances	 469,759	 6,746,447	 –	 7,216,206
		  Bank accounts	 220,140	 353,343	 –	 573,483

		  Total financial assets	 689,899	 7,099,790	 –	 7,789,689

		  Financial liabilities
		  Accounts payable and other liabilities	 62,220,572	 64,079,753	 –	 126,300,325

		  Total financial liabilities	 62,220,572	 64,079,753	 –	 126,300,325
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35.	FINANCIAL RISK MANAGEMENT (continued)
	 Market risk (continued)
	 ii)	 Foreign currency risk (continued)
		  Foreign currency sensitivity analysis
		  The Company is mainly exposed to Euro and GBP as the US Dollar is pegged to Qatari Riyal (QR). 

		  The following paragraph details the Company's sensitivity to a 10% increase and decrease in the QR 
against Euro and GBP. 10% is the sensitivity rate used when reporting foreign currency risk internally to 
key management personnel and represents management's assessment of the reasonably possible change 
in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated 
monetary items and adjusts their translation at the year-end for a 10% change in foreign currency rates.

		  At December 31, 2016, if the QR had weakened/strengthened by 10% against the Euro and GBP with all other 
variables held constant, profit for the year would have been QR. 6,489,640 (2015: QR. 5,697,996) lower/higher, 
mainly as a result of foreign exchange gains/losses on translation of Euro and GBP denominated accounts 
receivable, call and fixed deposits and foreign exchange losses/gains on translation of Euro denominated 
accounts and other liabilities.  

	 iii)	 Equity price risk
		  Equity price risk is the risk that the fair values of equity instruments change as a result of changes in the price 

indices of investments in other entities' equity instruments as part of the Company's investment portfolio.

		  The following table demonstrates the sensitivity of the effect of cumulative changes in fair value to reasonably 
possible changes in quoted equity share prices, with all other variables held constant. The effect of change in 
equity prices is expected to be equal and opposite to the effect of the increase shown.

			   Changes in
			   equity prices	 Effect on equity

			   QR	 2016	 2015
				    QR	 QR

		  Available-for-sale financial assets	 + / - 10%	 +/-15,800,664	 +/-15,902,755

36.	COMMITMENTS AND CONTINGENCIES
	 The Company had the following commitments and contingent liabilities outstanding at December 31:

		  2016	 2015
		  QR	 QR

	 Contractual commitments	 6,302,852	 22,670,373

	 Letters of credit	 231,232,101	 409,095,104

	 Letters of credit include a sum of QR. 229,510,817 as at December 31, 2016 (2015: QR. 407,625,573) related to the 
construction of new Cement Plant 5 at Umm Bab – State of Qatar (Notes 5 and 8).
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